
Single Purpose Loan Program Description 

To provide a low interest loan (up to $15,000) to low income families 

and/or individuals to replace their:  

 Roof 

 Efficient Energy Star rated Heating System  

Basic  Property Eligibility 

 Property must  be located within the Eugene City limits. 

 Applicants must meet HUD income guidelines. 

 Proposed work must be eligible. 

 Properties must be owner-occupied.   

 The Structure must be a Single Family Detached home. Manufac-

tured Homes must be built after June 15, 1976 and titled as fee 
simple ownership (land and improvements), attached to a perma-
nent foundation and with permanent utilities installed.  Properties 
titled via the state as personal property shall not be eligible such 
as manufactured homes in a park or on land otherwise under 
separate ownership.  

 Properties must be titled as fee simple ownership and vested by 

an individual(s), opposed to a trust. 

Lead Based Paint 

Homes built before 1978 may contain lead-based paint.  Your project 

may require paint testing or a whole house risk assessment to deter-

mine the extent and condition of lead paint.  Certified contractors 

must be used and safe work practices must be followed during con-

struction work in affected areas.  Lead Hazard reduction will be con-

sidered a project cost. 

Owner Eligibility: 

To determine if you may be eligible for a single purpose loan, we 

will need the following: 

 Completed Single Purpose Loan application, including 

 Copy of your most recently filed tax return (including all schedules and    

W-2 forms).  Self-employed applicants must provide 2 years of returns. 

 Copy of your recent pay stub for each employed person in the house-

hold from all sources of employment. 

 Copy of benefit letter for each person in household receiving Social     

Security benefits. 

 Copy of benefit letter for each person in household receiving any type of 

public assistance (For example, TANF). 

Initially, we will use the information you provide to determine whether or not 

you meet the minimum standards for the loan program.  It is important that 

the information you provide be accurate and complete.  We verify all infor-

mation on your application and obtain a credit report for all applicants.  De-

pending on your personal circumstances, additional information may be re-

quested. 

Property Inspection 

If we determine that your project appears to be eligible for the rehabilitation 
loan program, a property inspection will be scheduled. A Rehabilitation Spe-
cialist will visit your home to identify that the scope of work is eligible under 
program guidelines.  After the inspection, the Rehabilitation Specialist will 
prepare a preliminary write up/ bid document that you will review. 

Bid Process 

After an approved scope of work has been determined, bid packets will be 

provided.  Applicants are responsible for obtaining at least two (2) complete 

bids from licensed, bonded general contractors.  Multiple bids are necessary 

to help determine that the cost of your project will be reasonable.  Home-

owners will not be allowed to act as the general contractor for their own 

projects.  The City reserves the right to deny the use of any contractor for 

just cause. 

In compliance with Federal regulations, the City of Eugene will encourage 

the use of minority and women-owned business enterprises.  The City of 

Eugene does NOT recommend specific contractors or business enterprises.  

However, when we send the bid packets, we can include a list of contractors 

who have indicated an interest in performing rehabilitation work.  Ultimately, 

it is your responsibility to obtain bids from qualified contractors, and it is 

recommended that your check references. 

 

Important Information You Need To Know 
 

 

While you are obtaining bids, we will prepare your loan package.  We 

will verify all of your financial and employment information in writing, 

request a preliminary title report and we may ask that you obtain an 

appraisal or other documentation to establish the market value of 

your property.  

Property Taxes 

Property taxes must be paid current.  We will not process your appli-

cation or schedule a property inspection if property taxes are delin-

quent.  Senior Tax deferrals considered on a case basis. 

Processing Time 

Processing time varies, depending on the project.  The average time 

required is six weeks.  Applications are processed in the order they 

are received.  However, failure to provide requested documentation or 

to obtain bids in a timely manner may result in the funding of other 

projects before yours, or may cause your application to be denied. 

Fire Insurance 

Fire and/or hazard insurance is required.  At a minimum, fire and   

extended coverage in an amount equal to 80% of the property value, 

or the total of linens, whichever is greater, is necessary.  If your loan 

is approved, we will request that your insurance agent provide a  

binder at loan closing. 

Credit History 

We examine your credit history carefully.  All accounts with balances 

should be paid current.  Your mortgage payment history is of particu-

lar interest.  We want to see a regular pattern of monthly payments.  

If you have had credit problems in the past, we may ask for a written 

explanation prior to proceeding with the review of your application. 

Loan Amount 

The loan amount is determined by the cost of the work, your ability to 

make payments, and the equity you have in the property.  We       

generally do not loan less than $4,000 or more than $15,000.   

 

 

Household Income 

Household income for the Single 

Purpose Loan Program cannot ex-

ceed the amount for corresponding 

household size, listed here. 

For more information 

Please call 541-682-5531 or         

541-682-5446 

 2012 Income Limits  

1 Person Household $31,550 

2 Person Household $36,050 

3 Person Household $40,550 

4 Person Household $45,050 

5 Person Household $48,700 

6 Person Household $52,300 
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Interest Rate and Loan Term 
 

The interest rate is set at 3.5% and the loan terms varying from 10 to 

20 years. 

 

 

Loan Payments 
 

Payments are arranged to fit your budget.  The Rehabilitation Specialist 

will work with you to come up with an affordable payment plan.  Pay-

ments typically begin within 3 months after loan closing. 

 

 

Loan Assumption 
 

Assumption of your loan by another party is not allowed.  If you trans-

fer ownership of your property, or cease to occupy the property 

as your principal resident, the balance of the loan will be imme-

diately due and payable. 

 

 

City of Eugene Employee Eligibility 
 

City of Eugene employees may have a conflict of interest that could      

prohibit obtaining a Single Purpose Loan.  Consult the Rehabilitation         

Specialist for specific information. 

 

 

Loan approval and Closing 
 

After you submit the contractor bids and we gather all the required loan 

documentation, your loan is submitted to a Credit Committee for review.  

If your project is approved, a closing date will be scheduled.   

At closing, you will be asked to sign a number of documents that cover 

all of the terms of your loan.  Since you will be signing a trust deed that     

becomes a lien against your property, Federal law requires that you be 

given a three-day rescission period during which time you may change 

your mind and cancel the loan.   

 

 

Construction 
 

The contractor may begin work after the rescission period has expired 

and the City contract between you and the contractor has been execut-

ed.  We will provide the necessary contract for you and the contractor, 

but we are not a party to the contract.  Depending on the scope of work, 

construction should be complete in forty-five (45) days.  The City will 

issue a “Notice to Proceed” to the owner to authorize the start of work. 
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Progress Inspections 

Progress inspections will be performed by the Rehabilitation specialist as 

work is completed on your project.  Any work that requires a building or    

specialty permit must also be inspected and approved by the appropriate 

permit inspector.  Due to Federal regulations, we are prohibited from 

paying for materials that have not been installed, or paying for 

work that is incomplete. 

 

Final Inspection 

The final inspection will take place after all construction work is complete.  

You will be asked to sign a Final Completion Certificate and authorize final 

payment to the contractor.  Prior to release of funds to you or the contractor, 

all building and/or specialty permits must be approved and “finaled”.  If there 

are funds remaining after final payment to your contractor, they will be used 

to reduce the principal amount of your loan. In additional, there may be in-

spections by EWEB as a condition of the funding if this is an HVAC project. 

 

Building Permits 

A Building permits may be required for the approved scope of work.  The 

permit as well as other inspection required of the scope of work such as the 

EWEB inspection shall be completed and finaled prior to issuance of funds 

 

Loan Servicing 

After construction is complete, much of the contact you have with the City 

will be through the Finance Division.  Payment coupons will be sent to you 

prior to the first payment due date.  Questions concerning payments of the 

loan      balance should be  directed to the Finance Division at 541-682-

5022 

 

Loan Payoff 

At such time when your loan is paid in full, the lien will need to be removed 

from your property title.  This process is called “full reconveyance”, and is   

performed by the title company which initially recorded the trust deed (also 

known as the  trustee).  The trustee may charge a fee for full reconveyance, 

which is your responsibility to pay.  Failure to reconvey the trust deed may 

result in the City’s lien showing on your title, which could affect the sale or 

transfer of the property at some future time. 

 

 

The City of Eugene has a low interest loan available to low-income 

City of Eugene Residents to install new roofs or efficient  Energy 

Star rated HVAC systems.  This program is funded by the Depart-

ment of Housing and Urban Development (HUD).  Applications are 

accepted as long as funds are available. For more information, con-

City of Eugene 

Community Development Department  

99 W 10th Avenue 

Eugene, Oregon 97401 


